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1 Background

The first official one-day International cricket match (ODI) was played at
the Melbourne Cricket Ground on January 5 1971 between Australia and
England. Since the inception of limited over cricket, there have been various
rule changes, although general principles have remained the same. Both sides
bat once for a limited time (maximum 50 overs) with the aim in the first
innings to score as many runs as possible, and in the second innings to score
more than the target set in the first innings. Prior to the 2003 World Cup,
16 countries had played 1936 official ODIs, although 95% of all matches have
been played by 9 main cricketing nations (Australia, England, India, Pakistan,
West Indies, Sri Lanka, New Zealand, South Africa and Zimbabwe). Just over
1200 cricketers have represented their country in ODIs.

Traditional betting markets have been in sports such as horse and dog
racing where the sport survives primarily because of the associated betting
opportunities. In recent years, betting has seen an expansion into sports such
as tennis and golf in which there has been wide public interest prior to and
independent of any betting activity. While initial books were set on the winner
of matches, the growth of internet betting and increased competition between
bookmakers has resulted in many exotic bets, such as scorer of the first goal in
soccer, leader at half time etc. Many head to head bets can be created within
one event by betting on a specific player to outperform another.

Although a bookmaker’s task of setting prices would appear far easier in a
two-outcome event, the margin of error is significantly reduced. In fixed price
bookmaking, the sum of the probabilities that a bookmaker will offer on a
given event will exceed one. The amount by which the summed probabilities
exceed one is often referred to as the bookmaker overround, and represents the
profit the bookmaker stands to win should he balance his books perfectly. The
size of the overround increases with the number of competitors in the event,
with most multinomial outcomes such as horse racing having an overround in


